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April 7, 1959
Central Airlines Shareholders, Employees, Directors, Customers ang Friends:

Central Airlines, during the fiscal year ending September 30, 1958, continued its upward
climb in regard to income, bassenger Tévenues and route €Xpansion.
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FINANCIAL REVIEW

Total revenues for the year
amounted to $4,596,984. Passenger
revenues totaled $1,697,876, a 21%
increase over the previous year.
Total revenues for the year increased
$691,164 over 1957, an 18% increase.

Costs continued to increase and
operating expenses for the year
amounted to 1$4,549,805, a 12% in-
crease over the previous year. How-
ever, 376,757 more plane miles were
flown this year than last, which con-
tributed substantially to the dollar
increase in operating expenses. The
operating cost per mile flown -in-
creased 1% over the previous year
from $1.2607 per mile to $1.2729 per
mile this year.

Net operating income for the year
after provision for income taxes, was
$7,071. In addition, the company
also received, as a result of its
amended temporary rate petition,
the sum of $129,074 applicable to
the period April 6, 1956 through
September 30, 1957.

In January, 1958, the company
paid the five percent preferred stock
dividend due preferred stockholders
of record January 1, 1958, in the
amount of $8,165.

Current Assets at September 30,
1958, totaled $1,233,310 and Current
Liabilities totaled $1,144,607, includ-
ing $120,000 due within one year on
long term debt.

The company’s long term debt at
this year end amounted to $273,000.
This obligation is secured by the
company’s eleven owned aircraft and
is being retired at the rate of
$10,000 per month.

TRAFFIC AND SALES

Continuance of the company’s
growth and progress during this
year is evidenced by the substantial
increases in revenue miles flown,
revenue passengers carried, revenue
passenger miles flown, percentage of
available seats used, and cargo ton
miles flown.

The company carried 182,554 rev-
enue passengers during the year, up
17% from the 113,377 passengers
carried the previous year. The per-
centage of seats utilized increased to
34.1% from the 33.5% recorded in
1957. The number of revenue plane
miles flown increased 12%, from
3,234,585 in 1957 to 3,611,342 in
1958. The number of available seat
miles increased from 67,631,000 to
75,525,000 an increase of 12%.
Revenue passenger miles flown in-
creased 14% in 1958 to 25,731,000
from 22,627,000 in 1957. The num-
ber of cargo ton miles flown in-
creased from 81,296 in 1957 to 95,181
in 1958, an increase of 17%.

MAIL RATE STATUS

The company has been operating
on a temporary mail rate since April
6, 1956. This rate is intended to pro-
vide only the company’s “break even
need”, (the difference between com-
mercial revenues and operating ex-
penses), and does not provide for
return on investment.

1t is reasonable to assume that re-
ported financial results for the
period since April 6, 1956, and in-
cluding this year under review, will
be improved when a final mail rate
for that period is established.
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FLIGHT EQUIPMENT

The company operates a fleet of
fourteen Douglas DC-3 aircraft.
Eleven of these aircraft are owned
and three are being leased from the
United States Navy.

NEW HEADQUARTERS
FACILITIES

Construction of a new and modern
hangar and maintenance facility and
general office building was begun in
May, 1958 at Amon Carter Field,
Fort Worth. It is anticipated that
these new facilities will be occupied
during early summer, 1959.

The company’s present inadequate
headquarters are located at Meacham
Field, formerly Fort Worth’s com-
mercial airport, eighteen miles from
Amon Carter Field where all of the
company’s flights originate and ter-
minate.

The new headquarters, which were
designed by the company, are being
erected by the City of Fort Worth
at a cost of approximately $1,400,-
000, and are leased to the company
for twenty-six years from date of
occupancy.

SERVICE TO
TOPEKA, KANSAS

Service to Topeka, the capital city
of Kansas, on a route segment ex-
tending between Wichita, Kansas
and Kansas City, Missouri, was ac-
tivated June 16, 1958. This service
is being provided under temporary
exemption authority granted May
19, 1958.

SERVICE TO PLAINVIEW
AND LUBBOCK, TEXAS

Service to Plainview and Lubbock,
Texas, on a route segment extending
south from Amarillo, Texas, was
activated February 1, 1959. This
service is being provided under tem-
porary exemption authority granted
January 26, 1959.

NEW ROUTE APPLICATIONS

Kansas-Oklahoma 'Case

This is one of a series of large
area investigations instigated by
the Civil Aeronautics Board to
consider changes, deletions and
additions to the local service air-
line systems of the nation. Central
Airlines and three other local
service airlines are applicants for
new routes in this case and four
trunk lines are involved in issues
of suspension of trunk line serv-
ices to be replaced by local service
at thirteen cities.

The Civil Aeronautics Board also
placed in issue the investigation of
the possibility of operation by
only a single local service carrier
in the area bound by Kansas City
and St. Louis on the north and by
Wichita, Tulsa, and Fort Smith on
the south. Central Airlines and
Ozark Airlines presently conduct
local service operations in this
area.

Central’s applications in this area
investigation not only cover new
routes, but also proposed a realign-
ment of present route segment
designations and liberalized oper-
ating authority for limited-stop
flights between terminal points,
which, if granted, will permit Cen-
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Kansas-Oklahoma Case
continued

tral a very desirable operating
flexibility.

The route segments as desig-
nated in Central’s proposals, in-
cluding re-alignment of present
routes and addition of new routes,
are as follows:

“Segment 1. Between the terminal point
Amarillo, Tex., the intermediate points
Borger, Tex., Oklahoma City, Okla., and
the terminal point Tulsa, Okla.

Segment 2. Between the terminal point
Wichita, Kans., the intermediate points
Ponca City, Enid, Oklahoma City, Law-
ton-Fort Sill and Duncan, Okla., and the
terminal point Dallas-Fort Worth, Tex.

Segment 3. Between the terminal point
Fort Worth, Tex., the intermediate
points Dallas, Tex., McAlester, Okla.,
Fort Smith, Ark., Muskogee, Tulsa,
Bartlesville, and Ponea City, Okla. (or
the alternate intermediate points Bartles-
ville and Ponca City, Okla.), and the
terminal point Wichita, Kans.

Segment 3a. Between the terminal point
Fort Worth, Tex., the intermediate points
Dallas and Sherman-Denison, Tex., Ard-
more and Ada, Okla., and (a) beyond
Ada, the terminal point Tulsa, Okla., and
(b) beyond Ada, the terminal point Okla-
homa City, Okla.

Segment 4. The terminal point Tulsa,
Okla., the intermediate points Fayette-
ville, Fort Smith, Hot Springs, and Lit-
tle Rock, Ark., and the terminal point
Memphis, Tenn.

Segment 5. Between the terminal point
Kangas City, Mo., the intermediate
points Springfield, Mo., Harrison, Ark.,
Little Rock, Ark., and the terminal point
Memphis, Tenn. :

Segment 6. Between the terminal point
Fort Worth, Tex.,, the intermediate
points Dallas and Paris, Tex., Fort Smith
and Fayetteville, Ark., and (a) beyond
Fayetteville, the alternate intermediate
points Joplin and Springfield, Mo., and
the terminal point Kansas City, Mo., and
(b) beyond Fayetteville, the alternate
intermediate points Harrison, Ark., and
Springfield, Mo., the intermediate point
Fort Leonard Wood-Rolla, Mo., and the
terminal point St. Louis, Mo., with the
right to serve Fort Leonard Wood-Rolla
on either the flights serving Springfield
or the flights serving Harrison.

Segment 7. Between the terminal point
St. Louis, Mo., the intermediate points
Springfield and Joplin, Mo., and (a)
Pittsburg, Kans., and the terminal point
Wichita, Kans., and (b) beyond Joplin,
the terminal point Tulsa, Okla.

Segment 8. Between the terminal point
Tulsa, Okla., the intermediate point
Bartlesville, Okla., and (a) beyond
Bartlesville, the terminal point Kansas
City, Mo., and (b) beyond Bartlesville,
the intermediate points Tri-City and
Topeka, Kans., and the terminal point
Kansas City, Mo.

Segment 9. Between the terminal point
Kansas City, Mo., the intermediate points
Topeka, Manhattan/Ft. Riley/Junction
City and Salina, Kans., and (a) beyond
Salina, the intermediate points Hays and
Goodland, Kans., and the terminal point
Denver, Colo.,, and (b) beyond Salina,
the intermediate point Hutchinson,
Kans.,, and (a) beyond Hutchinson, the
terminal point Wichita, Kansas., and (b)
beyond Hutchinson, the intermediate
points Great Bend, Kans.,, Colorado
Springs, Colo., and the terminal point
Denver, Colo.

Segment 10. Between the terminal point
Wichita, Kans., the intermediate points
Dodge City and 'Garden City, Kans.,
Lamar, Pueblo and Colorado Springs,
Colo., and the terminal point Denver,
Colo.

Segment 11. Between the terminal point
Omaha, Nebr.,, the intermediate points
Lincoln, Nebr., and Manhattan/Ft.
Riley/Junction City, Kans., and (a) be-
yond Manhattan/Ft. Riley/Junction City,
the terminal point Wichita, Kans., and
(b) beyond Manhattan/Ft, Riley/Junc-
tion City, the intermediate points Salina
and Hutchinson, Kans., and the terminal
point Wichita, Kans.

Segment 12. Between the terminal point
Denver, Colo., the intermediate points
Colorade Springs, Pueblo, and Lamar,
Colo., Guymon, Okla., Liberal Kans., (or
Liberal, Kans., and then Guymon, Okla.)
and Enid, Okla., and the terminal point
Oklahoma City, Okla.
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Segment 13. Between the terminal point
Amarillo, Tex., the intermediate points
Borger, Tex., Guymon, Okla., Liberal,
Wichita, and Topeka, Kans., and the
terminal point Kansas City, Mo.

to be known as route No, 81.”

Evidentiary hearings in this
case have been completed and a
final decision by the Civil Aero-
nautics Board may be expected in
late 1959.

Southwestern Area Case

The Civil Aeronautics Board
has indicated that another Ilocal
service area investigation, tenta-
tively entitled the Southwestern
Area Case, probably encompassing
most of Texas, southern Okla-
homa, parts of New Mexico and
Colorado, is to be set for hearing.
No dates have been established
for activation of this case but
present indications are that the
case will become active during the
year 1959. Central is readying de-
tailed applications in this area in
addition to the following applica-
tions already on file:

(a) Between Fort Worth/Dallas, Texas,
and the terminal points El Paso, Texas,
Albuquerque, New Mexico, and Amarillo,
Texas, via such intermediate points as
the Civil Aeronautics Board may desig-
nate but specifically to Abilene, Mid-
land/Odessa, and Lubbock, Texas.

(b) Between Amarillo, Texas, and El
Paso, Texas, via Clovis, Roswell and
Alamogordo, New Mexico.

(c) Between Duncan, Oklahoma, and
Abilene, Texas, via Wichita Falls, Texas.

(d) Between Oklahoma City, and Ama-
rillo, Texas, via Lawton-Ft. Sill, Okla-
homa, Wichita Falls, Lubbock, and Plain-
view, Texas.

Service to Pueblo, Colorado

Central has pending before the
Civil Aeronautics Board an applica-

tion for temporary exemption au-
thority to provide service to
Pueblo, Colorado, as an inter-
mediate point on its present route
between Colorado Springs and
Lamar, Colorado.

INVESTIGATION OF
TEMPORARY INTERMEDIATE
POINTS

On November 21, 1955, under
mandate of Congress, the Civil Aero-
nautics Board issued Central Air-
lines a permanent Certificate of
Public Convenience and Necessity.
However, seven of the intermediate
cities on Central’s routes at that
time, because of inadequate passen-
ger boardings, were only temporar-
ily certificated for three years. That
three year period expired January
19, 1959 and the Civil Aeronautics
Board has issued an investigation
order to determine whether or not
service to these cities should be con-
tinued. The seven cities are Wood-
ward, Oklahoma (Central received
temporary exemption authority to
suspend service to Woodward on
January 14, 1957 and permanent sus-
pension is at issue on the Kansas-
Oklahoma case), Stillwater, Okla-
homa (continued service to Still-
water is an issue in the Kansas-
Oklahoma Case), McAlester, Ada
and Ardmore, Oklahoma, and Paris
and Sherman-Denison, Texas. No
hearing dates have been set in this
investigation and the company con-
finues to serve each of these cities,
except Woodward, pending a final
decision in this matter by the Civil
Aeronautics Board.



-
FIVE YEARS GROWTH

AVAILABLE SEAT MILES FLOWN — :

Shown in Millions

i  MILLIONS

38 70

3 60

25 &

. 40

o : 30
L
e

10 = G

A - i s —— MILLIONS

4 AVAILABLE SEAT MILES USED

Shown in Percentages

3 130
i i ,,,;*;f:ﬁ*;;*é;w Lo
: .
90 3
N 70
L
i
50

NUMBER OF PASSENGERS CARRIED

Shown in Thousands




.
and PROGRESS

CENTRAL .

|

CARGO — Mail ® Express ® Freight

Shown in Thousands of Ton-Miles

175 175
150 150
125 125
100 100
75 75
50 50
REVENUE PASSENGER MILES FLOWN ¥
MILLIONS Eennip Milon MILLIONS
3.6 35
3.0 30
25 25
2.0 20
1.5 15
1.0 10
5 5
MILLIONS MILLIONS
Q‘ REVENUE PLANE MILES FLOWN

Shown in Millions



ASSETS

CURRENT ASSETS

Cash._.___.____. $ 265,181.28
Accounts receivable—
Traffic balances and other receivables . $ 3556,096.39
United States Government oo oo o e e e 443,605.92
! State gasoline tax refunds ety 13,0465
Officers and employees.....__...__.._._._..____ - 6911.67 819,660.49
Replacement parts and operating supplies—
Atiaverage Costee e e e s e s Do B e o L e 143,221.58
Prepaid expense. .. 5,247 .49
Total Current Assets $1,233,310.84
INVESTMENTS AND SPECIAL DEPOSITS
Security investments and advances.... ... ... ... % 207000
T [ N L 325.00 2,395.00
PROPERTY AND EQUIPMENT — At cost
(Eleven Douglas DC-3 aircraft mortgaged
to secure long-term debt)
Flight equipment, including spare parts and
assembliesMNote I).cooceo o0 0 o e $1,269,861.12
Other operating and service equipment.__._________ 246,680.27
Improvements to ground facilities notowned.._.__________ . 2141048
$1,537,951.87
LESS: Provision fordepreciation. i vvvnn o o a0 e 1,032,196.42 505,755.45
DEFERRED CHARGES
Route development and preoperating costs [Note 2) ... ... ... $ 73,0715
Other deferred charges_..___..___ 7.156.45 80,227.60
- ‘;
=

1 L I R $1,821,688.89
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LIABILITIES
i CURRENT LIABILITIES

-“ Current maturities of longtermdebt $ 120,000.00
Accounts payable.... ... ... 508,360.44

Obligations to other carriers and passengers ‘
for transportation or refund..____..__ R 267,895.49
Air travel contract deposits......._ . 11,900.00
Provision for pension fund payment (Note 3)... O ot 21,000.00
Other current and accrued liabilities......_______.._...__.._ 215451.79
Total Current Liabilities._._______. I .y P $1,144,607.72

LONG-TERM DEBT

Note payable to bank — Due in monthly installments
of $10,000 with interest at 5%, per annum —
Secured by chattel mortgage on the eleven

Douglas DC-3 aircraft owned by the Company._.._.__._____._..__..._____ $ 273,000.00
LESS: Current maturities....____________ WO ol el N NOREIN N S 120,000.00 153,000.00

RESERVES AND DEFERRED CREDITS

Reserves for maintenance and overhaul of leased

Hhght equipmentec el S 0 $ 27,273.60
Other deferred credits... ..o 7.316.00 34,589.60

STOCKHOLDERS' EQUITY (Note 4)

Preferred stock— 5%, Cumulative, non-voting, con-
vertible to common stock and callable for
redemption — Authorized 5,000 shares with par
value of $100 per share — Issued and outstand- '
ing 1,633 shares.._.... e ol Wl el $ 163,300.00

Common stock — Authorized 1,000,000 shares with
par value of 25 cents per share — Unissued
477,122 shares, of which 85,000 shares are
reserved for conversion of 59, preferred stock
and sale to employees — Issued and outstand-

ing 522,878 shares. ... SRS - 130,719.50
' Capital surplus — Exhibit C....___.__ 390,718.25
$ 684,737.75

; LESS: Dalic-—Balilbit Booe e e e (195,246.18) 48949157

CONTINGENT (Note 7)
Total oo $1,821,688.89

The accompanying notes are an integral part of these financial statements.




STATEMENT OF INCOME AND DEFICIT
FOR THE YEAR ENDED SEPTEMBER 30, 1958

OPERATING REVENUE

Passenger it Bt e B B $1,697,876.79
Mail (NOE B oo 2,751,209.00
Express and Freight . e SR 69,901.38
Excess Baggage: .o 16,369.24
Other 61,628.44
Total Operating Revenue ... $4,596,984.85
OPERATING EXPENSE
Operations. . . e $2,959,683.02
Maintenance and Repair_.________ .. B1B,343.79
Trafficand Advertising..oe oo o 331,627.71
General and Administrative o 298,955.53
Dlepraciation’ - —cie oo s e e e e e 110,160.39
Amortization of route development and
preoperatingcostsiffote 2] - S 31,035.39 4,549,805.83
Net Operating INCOME .- ——orooooooooee oo $ 47,179.02
OTHER INCOME
Profit on retirement and sale of equipment...__._.__._ $ 370.85
Miseellancous: - e e T T .. 1,106.42 1,477.27
$ 48,656.29
OTHER DEDUCTIONS
Interest eXPense s o oot i b L0 $ 13,576.09
Route development and preoperating costs
on route application denied (Note 2)..... . ... . 26,236.63

Miscellaneous.......

Net Income Before Provision For

699.64 40512.36

Income Taxes: e $ 8,143.93

PROVISION FOR INCOME TAXES (Note &)

Net Income For the Year

ADDITIONS FOR SPECIAL ITEMS

Mail revenue adjustment — For the period
April 6, 1956 to September 30, 1957 (Note B)............__.

Prior years expenses —

Accounting for repairable flight equipment

spareparts{Note 1) o e

Other — Net._...._...._.

Dividends paid on 5%, preferred stock.

, Net Income To Deficit ..o
DEFICIT— Qctober-l, 1957 oo ocov o oo e e e

_____________________________________ 1,072,16

$ 707177

$ 129,074.32

5,469.00
(8.21) 5.460.79  134535.11

DEFICIT — September 30, 1958.

$ 141,606.88
_(328.688.06)

$ (187.081.18)
8,165.00

$ (195,246.18)

The accompanying notes are an integral part of these financial statements.
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STATEMENT OF CAPITAL SURPLUS
FOR THE YEAR ENDED SEPTEMBER 30, 1958
CAPITAL SURPLUS — October I, 1957

CAPITAL SURPLUS — September 30, 1958

NOTES TO FINANCIAL STATEMENTS

NOTE I—PROPERTY AND EQUIPMENT

The Company has changed its policy in accounting for repair-
able flight equipment spare parts and assemblies by providing
depreciation of the cost of these parts and assemblies to
residual value over a period of thirty-six months from January
I, 1957. This change in policy has resulted in a net decrease
in expense of the preceding period in the amount of $5.469
and a net increase in the amount of $3,034 for the year ended
September 30, 1958.

NOTE 2—ROUTE DEVELOPMENT AND PREOPERATING
COSTS

Route development and preoperating costs include $29,894
applicable to preoperational expenditures by the Company for
new routes for which applications have been made and are
pending at September 30, 1958.

Route development and preoperating costs for approved routes
are being amortized over periods of thirty-six months from the
commencement of operations of such routes. The unamortized
portion of these costs amounted to $43,177 at September 30,
1958.

Route development and preoperating costs in the amount
of $26,237, applicable to route applications denied by the Civil
Aeronautics Board during the year under review, have been
charged to expense.

NOTE 3—PROVISION FOR PENSION FUND PAYMENT

On April 23, 1958, an agreement was entered into between
the Air Line Pilots Association, Infernational, {Representing
pilots in the service of the Company) and the Company, pro-
viding for a proposed retirement plan, effective March 1, 1958,
for pilots in the service of the Company.

The terms of the formal retirement plan have not been placed
in final form at the report date; however, provision in the
amount of $21,000 has been made for the estimated amount of
the Company's contribution to this plan for the effective period
March |, 1958, to September 30, 1958.

NOTE 4—STOCKHOLDERS' EQUITY

Preferred stock of the Company provides for the right to
convert such stock at par value for shares of common stock

S e el S T T $ 390,718.25

.......................................................................... $ 390,718.25

at the conversion price of $5.00 per share of common stock
during the period January |, 1959, to December 31, 1960. The
Company has reserved 80,000 shares of the authorized commen
stock to protect the conversion right of the preferred stock-
holders. This reserved stock may be sold for the purpose of
calling for redemption such outstanding preferred stock.

The Company has reserved 5,000 shares of its unissued common
stock for sale at a price of $2.00 per share to employees who
meet certain requirements as to length of service with the
Company.

NOTE 5—MAIL REVENUES

Mail revenues in the approximate amount of $6,150,250 have
been accrued for the period April 6, 1956 to September 30,
1958 based on temporary rates established by the Civil
Aeronautics Board, Final rates, as ultimately determined, will
be effective for such period and may be higher or lower than
the temporary rates.

During the year under review temporary mail rates were
increased by the Civil Aeronautics Board retroactive to April
b, 1956. As a result, mail revenues of prior periods were
increased in the amount of $129,074.

NOTE 6—PROVISION FOR INCOME TAXES

Provision for income taxes consists of the provision for income
taxes due fo the various states in which the Company operates.
No provision has been made for Federal income taxes due to
the net operating loss carry-over provisions of the Internal
Revenue Code.

NOTE 7—CONTINGENT

Under terms of an agreement dated May 2, 1958, with the
City of Fort Worth, Texas, the Company has leased certain
real estate and improvements to be constructed thereon for
use as its operating base and general offices. The lease term
is for a period of 26 years, commencing with the occupancy
by the Company during 1959. Among other things, the lease
agreement provides for an annual renfal of approximately
$122,200, for obtaining adequate insurance coverage on the
leased property and for mainfenance of the leased property.






Topeka, capital of Kansas, welcomes Central Airlines to the city on
Beginning with eleven 3-passenger occasion of Central's inaugural flight on June 14, 1958.

single-engine Beechcraft Bonanzas in
1949, Central Airlines has grown

to a fleet of fourteen 21-passenger
Douglas DC-3's—serving a network of
36 cities in & states with daily
scheduled passenger, mail, cargo

and express service.

February 1, 1959, to help celebrate the inauguration of Central’s service
to that city.

Plainview, Texas, welcomes Central’s scheduled service fo their city on
February 1, 1959,

Airline passengers of tomorrow—Central Airlines, throughout its history,
has encouraged group educational flights for school children in cities on
its system.

United States Air Force Academy fans of Colorado Springs follow their
football team to the Cotton Bowl, Dallas, Texas, on January 1, 1959, via
Central Airlines’ charter.
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Indicates applications on file as of September 30, 1958. Additional applications
will be filed before hearings on new routes in this area are held.
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PROGRESS
and GROWTH

Construction has begun on Ceniral Air-
lines’ new hangar and office building at
Fort Worth’s Amon Carter Field. A joint
project of the City of Fort Worth, under the :
administration of Mayor Tom McCann and ;
the City Council, Fort Worth Air Terminal
Inc., and Central Airlines, these new facili- ‘
ties are symbolic of Central’s growing serv- ! 1
ice to the Midwest and Southwest. i

With approximately 80,000 square feet |
of floor space, the 356-foot long hangar will l
house Central Airlines’ operations facilities, ’i
dispatch office, reservations, communica- f
tions and overhaul facilities. The 39-foof
high doors will accommodate any modern i
airplane that Central Airlines may use in .
the future. i

The two-story office building will be lo-
cated at the large half-circle entrance to :
Amon Carter Terminal. A modern stone, I
steel, aluminum and glass structure, it will
complement the entire motif of the present
Amon Carter Field facilities.

In the photographic sequence at the left
are shown one of the many meelings be-
tween officers, department heads and
architects developing consfruction plans,
the ground breaking ceremony, a view of
the steel framework of the new hangar
and overhaul facilities, and the partially
completed office building. Occupancy will
take place in mid-1959.
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